E Market Observations - as of January 17, 2025

By Carl Jorgensen - For Objective Traders - For educational purposes only. Not Financial Advice.

Last week we saw a strong gap up at the open Monday with a rally higher the first two hours that
stalled out and declined the rest of the day. These Highs seen on Monday were ‘Lower’ than the prior
highs seen on Dec. 26™. Tuesday saw a small gap up that quickly sold off all day to lower lows for the
week as the Nasdaq crossed back below its 20 day SMA and the S&P-500 crossed below its 20 day and 50
day SMAs. Tuesday was also the largest range day last week. Wednesday saw continued selling lower
the first half of the day followed by a small bounce the last half that ended the day nearly flat.
Thursday the markets were closed for the Pres. Carter Memorial. Friday saw a strong gap down at the
open (with the Nasdaq gapping below its 50 day SMA) with follow through lower that quickly broke
below the prior lows from Jan. 2". Most Indexes ended last week with a larger decline than what they
saw the prior week.

This week we saw a large gap down at the open Monday that was mostly filled by the end of the day.
Tuesday saw a smaller gap up that reversed with a decline to fill that gap in about 90 minutes before
seeing a mostly horizontal remainder of the day. Wednesday saw a larger gap up with a follow through
rally higher most of the day. On Thursday we saw a narrow horizontal day in the S&P while the Nasdaq
sold off a little most of the day. Friday saw another gap up with mild follow through higher.

The highs of this week were seen on Friday, but those highs failed to reach or exceed the prior highs
seen on Jan. 6.

This week we saw the strongest weekly rally since early November 2024 (the US Election week) and we
saw some improving breadth this week as well.

Oil prices peaked mid week above $80.50. Gold prices rallied and retested its December highs. The US
Dollar peaked Monday and declined a bit this week. Bitcoin rallied back above $105,120 this week.

US 10 year Yields rose a little more early this week then saw a sharp decline the last half of this week.

Most sectors saw a strong rally this week as did small cap stocks as the breadth of this week’s rally
widened.

Let’s look at the charts to better see what the market is telling us.
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S&P 500 weekly chart as of Jan 17, 2025 - We see a large positive candle this week that fully ‘engulfs’
last week’s declining candle.
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S&P 500 daily chart as of Jan 17, 2025 - Here we see alternating days this week, up Monday, pause and
small decline Tuesday, large gap up Wednesday to the 50 day SMA then a small decline Thursday to the
20 day SMA. Friday saw a gap up and higher highs for this week that came short of reaching the prior
highs from Jan. 6™. The S&P ended this week up +2.91% with the strongest weekly gains since the US
Election week in early November. The pattern of lower lows (LL) and lower highs (LH) continues since
the December 6" highs.
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S&P 500 15 min. chart as of Jan 17, 2025 - Here we see a gap down at the open on Monday that rallied
and filled that gap by the end of the day. Tuesday saw a tap up that failed to continue higher,
reversed, and filled its small gap in about 90 min. of trading. The remainder of Tuesday saw oscillation
above and below Monday’s close. Wednesday saw a large gap up with follow through higher that
stopped at the upper weekly Expected Move and pulled back. Mid day Wednesday saw another rally
that crossed above and remained above the upper Expected Move by the close. Thursday saw a narrow
horizontal day that straddled the upper Expected Move most all day. Friday saw another gap up with
follow through higher that came within about 6 points at Friday’s highs then pulled back the last half of
the day to end the day above its upper Expected Move.

The pattern of Lower Lows and Lower Highs continues until we see price exceed the prior highs (from
Jan. 6™M).

Next week’s S&P weekly Expected Move is +/- $87.45 from Friday’s close at $5996.66.
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DJIA weekly chart as of Jan 17, 2025 - We see a large rally up this week in the Dow Industrials, above
its 20 week SMA and recovering the losses from the prior 3+ weeks. This week was the strongest rally
week since the US Election week in early November.
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DJIA daily chart as of Jan 17, 2025 - We saw a higher close every day this week except on Thursday.
Wednesday gapped above its 20 day SMA and Friday tested its 50 day SMA to end the week up +3.69%.
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Nasdaq weekly chart as of Jan 17, 2025 - We see a lower low and lower high this week with a strong
bounce off of its 20 week SMA. This week’s gains were the largest seen since the US Election in early
November.
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Nasdaq daily chart as of Jan 17, 2025 - We saw alternating days this week with a gap down and rally
Monday, a pullback on Tuesday, then a larger gap up Wednesday above the 50 day SMA and a follow
through rally to nearly its 20 day SMA. Thursday saw a decline back below its 20 day SMA. Friday saw a
gap up above its 50 day and 20 day SMAs with a narrow range day, ending this week up +2.45%. The
pattern of lower lows (LL) and lower highs (LH) continues since the December 16" highs. The pattern
continues until the prior highs (Jan. 6™) are exceeded.
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Russell 2000 weekly chart as of Jan 17, 2025 - We see a strong rally this week that nearly engulfs the
prior weekly down candle, ending this week back above its 20 week SMA and recovering all of last
week’s decline.
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Russell 2000 daily chart as of Jan 17, 2025 - We saw a gap down Monday and dip to test the 200 day
SMA as support before a rally closed the day higher. Tuesday saw the rally continue higher. Wednesday
saw a large gap up above its 20 day SMA that paused on Thursday. Friday saw a small gap up and higher
highs before a small decline to end this week up +3.96%. This week we saw the largest weekly rally
since early November during the US Election.



Next we will look at a few key ‘Market Internals’.
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McClellan Summation Index weekly chart as of Jan 17, 2025 - Last week we saw the decline continue
lower to -411.68. This week we see a strong bounce higher to -275.06.
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McClellan Summation Index daily chart as of Jan 17, 2025 - Monday we saw the decline flatten then
improve higher this week up to -275.06.
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NYSE Percent above 200 day SMA daily chart as of Jan 17, 2025 - Last week we saw a sharp decline
down to 48.01%. This week we see a bounce that started slow Monday then sped up this week to end
this week at 58.62%.
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NYSE Percent above 50 day SMA daily chart as of Jan 17, 2025 - Last week we saw a decline to 27.40%.
This week we saw a small bounce Monday that sped up this week to end this week at 44.31%.
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VIX daily chart as of Jan 17, 2025 - The VIX spiked higher Monday but closed lower that day. The
decline continued Tuesday and Wednesday below its 20 day, 200 day and 50 day SMAs. Thursday saw a
small bounce back above its 50 day and 200 day SMAs. Friday saw a decline back below both SMAs to
lower lows for this week.
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VVIX daily chart as of Jan 17, 2025 - The Volatility of the VIX popped up on Monday but closed lower
back below 112. The VVIX continued lower Tuesday and Wednesday below its 20 day and 50 day SMAs.
Thursday saw a small bounce above its 50 day SMA. Friday saw a slightly larger bounce above its 50 day
SMA.



Next we will look at a few key Commodities, Currency and Treasuries.
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Oil daily chart as of Jan 17, 2025 - Oil prices continued higher Monday, paused Tuesday then resumed
its rally Wednesday, peaking at $80.77. Thursday and Friday saw a small decline to end the week at
$77.37.
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Gold daily chart as of Jan 17, 2025 - Gold prices saw a decline Monday then rallied Tuesday,
Wednesday and Thursday to higher highs, retesting the prior highs from mid-December. Friday saw a
small pullback to end the week at $2740.



/BTC6M 1D MovAvgTwolines (CLOSE, 20, 50, 0, SIMPLE) | 97489 | 95242

D001 e 1

Bitcoin daily chart as of Jan 17, 2025 - Bitcoin futures briefly dipped below its 50 day SMA on Monday
then closed higher at the end of the day. We see higher high and a higher close every day that followed
this week, crossing above its 20 day SMA on Wednesday and exceeding the prior highs from Jan. 7" on
Friday, ending this week at $105,120. We saw the largest weekly gains this week ever seen in the
Bitcoin Futures in over 6 years since this contract began trading.
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US Dollar Index daily chart as of Jan 17, 2025 - The US Dollar Index peaked Monday at $110.176 with
new 2-year highs then began to decline, closing lower every day this week except on Friday when it
saw a strong bounce.
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US 10 year Treasury daily chart as of Jan 17, 2025 - The 10 year Treasury continued lower Monday to
new 8-month lows then paused with an ‘Inside’ day on Tuesday. Wednesday saw a strong rally higher
that continued Thursday above its 20 day SMA. Friday saw a higher high before selling down to its 20
day SMA.
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US 10 year Yield daily chart as of Jan 17, 2025 - The sharp rally in the 10 year Treasury on Wednesday
and Thursday is reflected in the drop in Yields those two days and a pause Friday near 4.609%.



Date 1Mo 2Mo 3Mo 4Mo 6Mo 1Yr 2Yr 3Yr 5Yr 7Yr 10Yr 20Yr 30Yr 10yr - 2 yr
12/16/2024 443 444 437 436 430 424 425 422 425 432 439 468 460 0.14
12/17/2024 446 444 438 436 430 425 425 422 426 433 440 468 459 0.15
12/18/2024 444 443 436 436 430 430 435 435 440 445 450 474 465 0.15
12/19/2024 442 442 435 435 429 428 432 435 443 451 457 482 474 0.25
12/20/2024 443 442 434 435 429 427 430 432 437 445 452 479 472 0.22
12/23/2024 444 444 436 437 430 426 430 436 444 452 459 485 478 0.29
12/24/2024 444 444 440 438 430 424 429 436 443 452 459 484 476 0.30
12/26/2024 445 445 435 437 431 423 430 435 442 449 458 483 476 0.28
12/27/2024 444 443 431 435 429 420 431 436 445 453 462 489 482 0.31
12/30/2024 443 442 437 433 425 417 424 429 437 446 455 484 477 0.31
12/31/2024 440 439 437 432 424 416 425 427 4338 448 4583 486 478 0.33

1/2/2025 445 436 436 431 425 417 425 429 438 447 457 486 479 0.32
1/3/2025 444 435 434 431 425 418 428 432 441 451 460 483 482 0.32
1/6/2025 443 436 435 431 424 417 428 430 442 452 462 491 4585 0.34
1/7/2025 442 435 435 431 424 419 430 433 446 457 467 497 491 0.37
1/8/2025 441 434 435 431 425 419 428 431 445 456 467 497 491 0.39
1/9/2025 444 436 435 431 424 416 427 431 446 457 468 498 492 0.41
1/10/2025 442 435 436 433 427 425 440 446 459 470 477 504 496 0.37
1/13/2025 442 436 437 434 430 424 440 449 461 471 479 5.05 497 0.39
1/14/2025 442 435 436 433 429 422 437 446 459 470 478 5.06 4.98 0.41
1/15/2025 440 434 435 432 426 419 427 434 445 455 466 495 488 0.39
1/16/2025 443 436 434 432 426 418 423 429 439 450 461 491 484 0.38
1/17/2025 443 435 434 432 428 421 427 433 442 452 461 491 484 0.34

US Yield Rates daily table as of Jan 17, 2025 - Mid-term to Long-term Yields shot up last Friday and
Monday of this week then paused Tuesday. Wednesday and Thursday saw yield make a sharp decline
then paused on Friday. Short-term Yields saw little change this week.

Yields rates are inversely related to their same term Treasuries. The 10 year Treasury and Yields charts
above are an example of this mirror image relationship.
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FOMC Balance Sheet weekly chart as of Jan 15, 2025 - The Fed decreased its Balance Sheet by $19.484
Billion this week to a new Total Assets of $6.834070 Trillion.



Next we will look at a few key Sectors.
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Dow Transportation Index daily chart as of Jan 17, 2025 - The Transports have remained just above its
200 day SMA for over 3 weeks. On Monday we saw a rally off of the 200 day SMA that nearly reached its
20 day SMA. Tuesday saw a gap above the 20 day SMA as the rally continued higher. Wednesday saw a
gap up to higher highs that continued higher Thursday. Friday saw a pullback to end the week up
+3.19% and still below its 50 day SMA.
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XLE daily chart as of Jan 17, 2025 - The Energy sector continued its rally every day this week, crossing
above its 50 day and 200 day SMAs on Tuesday and delivering higher highs every day, ending this week
up +6.30%. This week saw the largest weekly gain since the US Election in early November.
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XLF daily chart as of Jan 17, 2025 - The Financial sector saw a lower low Monday but also a higher
close. Every day that followed we saw higher highs and a higher close, gapping above its 20 day and 50
day SMAs on Wednesday and crossing above its Nov. 11" prior highs (grey dash line) on Friday, ending
this week up +6.15%. This week saw the largest weekly gain since the US Election in early November.
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QQQ daily chart as of Jan 17, 2025 - The Nasdaq-100 ETF saw a lower low Monday that closed higher.
Tuesday saw a failed rally and lower close. Wednesday saw a strong gap up above its 50 day SMA.
Thursday saw a failed rally above its 20 day SMA down to back below its 50 day SMA. Friday saw a gap
up to higher high that broke above the declining Trend Line but failed to exceed the prior highs from
Jan. 6. The QQQ ended this week up +2.87% with the strongest weekly gains since the US Election in
early November.
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SOXX daily chart as of Jan 17, 2025 - The Semiconductor sector continues its consolidation near all 3 of
its key daily SMAs. We saw a lower low Monday with a higher close. Tuesday saw a slightly higher close
near its 50 day SMA. Wednesday saw a gap up above its 50 day and 20 day SMAs. Thursday saw a failed
rally up to its 200 day SMA that closed lower. Friday saw a gap up above its 200 day SMA to end the
week up +5.29% and now above all 3 of its key daily SMAs.
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XLC daily chart as of Jan 17, 2025 - The Communication Services sector saw a lower low Monday with a
higher close. Tuesday saw a small decline and pause. Wednesday saw a gap up and rally. Thursday saw
a pullback and lower close. Friday saw a gap up and rally above its 20 day SMA up to its 50 day SMA
that reversed and declined back below its 20 day SMA to end this week up +1.65%.
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NDX vs. NDXE Percent Change daily chart as of Jan 17, 2025 - By comparing the Nasdaqg-100 (NDX) to
the Equal Weighted Nasdag-100 (NDXE) we can see the impact of the largest stocks on the NDX
weighted Index. This ‘Difference’ is shows with the Green Background in the above chart. This

difference expanded in two waves in December then contracted last week and expanded a little this
week.



INDEXes Week Ending Week Ending Week Ending Week Ending Week Ending Week Ending  Week Ending
SECTORs | 12/6/2024 12/13/2024 12/20/2024 12/27/2024  1/3/2025  1/10/2025 _ 1/17/2025
$5PX 0.96%  -0.64%  -1.99% 0.67%  -0.48%  -1.94% 2.91%
$INDU 0.60%  -1.82%  -2.25% 0.35%  -0.60%  -1.86% 3.69%
$COMPQ 3.34% 0.34%  -1.78% 0.76%  -0.51%  -2.34% 2.45%
$NDX 3.31% 0.73%  -2.25% 0.86%  -0.68%  -2.24% 2.85%
$RUT 1.06%  -2.58%  -4.45% 0.10% 1.06%  -3.49% 3.96%
QQQ 3.28% 0.77%  -2.24% 0.91%  -0.76%  -2.20% 2.87%
$TRAN 4.20%  -1.00%  -4.90% 0.87%  -0.15%  -0.52% 3.19%
XLE 472%  -1.98%  -5.69% 1.34% 3.44% 1.05% 6.30%
XLF -1.83%  -171%  -2.08% 0.92%  -0.33%  -2.61% 6.15%
XLK 3.04%  -0.74%.  -1.29% 0.81%  -0.73% 2060  2.33%
SOXX 2.06% 158%  -3.65% 3.17% 0.37%  -1.92% 5.29%
XLV 2.12%  -2.28%  -2.12% 1.14% 0.01% 0.49% 0.39%
XLY 4.72% 1.16%  -2.79% 0.55%  -1.68%  -2.24% 3.80%
XRT 0.97%  -0.42%  -2.49% 0.23%  -141%  -0.79% C0:78%
XLl 2.38%  -2.23%  -2.63% 0.08%  -0.41%  -1.05% 4.89%
XLU 2.57%  -1.56% 0.37% 131%  -1.95% 4.31%
XME : WAk -0.12% 122%  -0.44% 5.60%
XLp 2.56%  -0.05%  -1.22%  -2.54% 1.18%
XLB 3.03%  -2.92%  -4.09%  -0.23% 206l  0.13% 6.04%
XLC 2.57% 0.01%  -2.95% 0.29%  -2.11% 1.65%
XHB 3.09%  -3.95%  -7.34% 0.18%  -2.28% 8.10%

Weekly Percent Change US Indexes and Sectors table as of Jan 17, 2025 - Here we can see that the
Russell 2000, the Dow Industrials and Dow Transports delivered the strongest gains this week followed
by the S&P-500 then the Nasdag.

Also, we saw that this week’s gains were the strongest seen since the US Election week in early
November when we saw a stronger gain that week.

This also shows us ‘Breadth’ is expanding this week with all Indexes delivering strong gains this week.

Out of the 16 sectors we track above, only one sector saw a decline this week, the XRT. This is another
indication of breadth to this week’s market rally.

The Strongest sector this week was XHB. Home builders who benefited from declining Interest Rates as
the Treasuries rallied strong on Wednesday and Thursday this week as Yields declined.

The Strongest sectors this week included: XHB, XLE, XLF, XLB, XME and SOXX who all delivered over
+5% gains this week.

The Weakest sectors this week included: XRT, XLV and XLP that were all less than +1.2% gains or a loss.



b Mon Tue Wed Thur Fri Mon Tue Wed Thur Fri

INDEXes | EndofDay EndofDay EndofDay Holiday EndofDay | EndofDay EndofDay EndofDay EndofDay Endof Day
SECTORs | 01/06/25 01/07/25 01/08/25 01/09/25 01/10/25| 01/13/25 01/14/25 01/15/25 01/16/25 01/17/25

$5PX 0.55% -1.11%  0.16% n/a 1.54%  0.16%  0.11%  1.83% -0.21%  1.00%
$INDU 0.06% -0.42%  0.25% n/a 1.63%  0.86%  0.52%  1.65% -0.16%  0.78%
$COMPQ 24% B -0.06% n/a -1.63% IS b 1.51%
$RUT | -0.08% 048% n/a | 220% 0.24% 1.99%  0.15%  0.40%
QQQ 1.15% -1.78%  0.02% n/a 1.56%  -0.32% 1.69%
$TRAN 0.18%  0.24% 021% n/a -1.14%  0.91% ! :

Daily Percent Change US Indexes table as of Jan 17, 2025 - The daily table this week makes it very
clear.

The Transports were either the strongest or weakest index every day this week. On Wednesday it was
the weakest but still delivered a +1% gain. This Index saw gains every day this week except on Friday.

The Nasdaq Composite was the weakest Index 3 days this week, with its strength on display only on one
day this week, on Wednesday.

Sector leadership also changed every day this week: XME on Monday, XHB, XLF, XLU and SOXX on
Friday.



Next we will look at a few key Stocks.
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AAPL daily chart as of Jan 17, 2025 - Apple continued its decline on Monday with lower lows. Tuesday
saw a failed bounce and lower close. Wednesday saw a rally up to its 50 day SMA where it found
Resistance. Thursday saw a strong decline to lower lows for this week. Friday saw a small bounce to
end the week down -2.90%. Apple returns to where it was back in the first half of November.
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NVDA daily chart as of Jan 17, 2025 - Nvidia continued its decline on Monday then saw a failed bounce
Tuesday to its 20 day SMA. Wednesday saw another test of its 20 day SMA Resistance. Thursday saw a
failed rally above its 20 day SMA that closed lower, near Monday’s close. Friday saw a gap up and rally
above its 20 day SMA to end this week up +1.32%.
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MSFT daily chart as of Jan 17, 2025 - Microsoft continued lower on Monday then saw a wide range day
Tuesday with a lower close. Wednesday saw a gap up and rally above its 200 day SMA and test of its 50
day SMA as Resistance. Thursday saw a failed rally above its 20 day SMA that closed back below all 3
daily SMAs. Friday saw a gap up above its 50 day SMA and a decline most of the day to end the week up
+2.41% and is now above all 3 of its key daily SMAs.
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AMZN daily chart as of Jan 17, 2025 - Amazon delivers a 4" week near its 20 day SMA, closing lower on
Monday, seeing a failed rally on Tuesday then a gap up and rally to its 20 day SMA on Wednesday.
Thursday saw a failed rally above its 20 day SMA and close back below this SMA. Friday saw a gap up
and test of its 20 day SMA as Support, ending this week up +3.20% and now above all 3 of its key daily
SMAs.
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GOOGL daily chart as of Jan 17, 2025 - Alphabet continues sideways for a 4" week. Monday saw
Alphabet continue lower followed by a failed rally Tuesday and a lower close. Wednesday saw a gap up
above its 20 day SMA and rally. Thursday saw a decline back down to the 20 day SMA to test it as
Support. Friday saw a gap up and pullback to end this week up +2.06%.
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META daily chart as of Jan 17, 2025 - Meta continues sideways for a 4" week, straddling its 20 day SMA
on Monday, dipping to test its 50 day SMA Support on Tuesday, then gapping above its 20 day SMA on
Wednesday. Thursday saw a small ‘Inside’ day pause. Friday saw a failed rally to a higher high with a
close this week down -0.50%.
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TSLA daily chart as of Jan 17, 2025 - Tesla saw higher highs every day this week except on Thursday
and it saw alternating closes each day this week, up Monday, down Tuesday, up Wednesday, down
Thursday and up on Friday, ending this week up +8.05%. TSLA is now above all 3 of its key daily SMAs.
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AVGO daily chart as of Jan 17, 2025 - Broadcom continues to hold onto most of its post Earnings gains
for a 5™ week. Monday saw a lower low but with a higher close. Tuesday saw a higher high but a lower
close. Wednesday saw a narrow ‘Inside’ day pause. Thursday saw a failed rally above its 20 day SMA
that closed back below this SMA. Friday saw a gap up above its 20 day SMA and a higher close to end
this week up +5.85% and now is above all 3 of its key daily SMAs.



Let’s compare the above 8 stocks in the table below to help see the relative strength last week and
this week. The order was changed a bit to rank from biggest to smaller current Market Cap valuation.

Stock | % Change Last week | % Change This week
QQQ -2.20% 2.87%

AAPL -2.68% -2.90%

NVDA -5.93% 1.32%

MSFT -1.04% 2.41%

AMZN -2.34% 3.20%
GOOGL 0.13% 2.06%

META 1.86% -0.50%

TSLA -3.83% 8.05%

AVGO -3.54% 5.85%

In the table above the green highlighted values are when the gains are greater than were the QQQ’s
gains for that week (or a less negative loss).

Observations:

6 out of these 8 stocks saw gains this week with META and AAPL showing losses this week. AAPL also
showed a loss last week.

The Strongest stocks this week were TSLA, AVGO and AMZN. None of these 3 showed strength last
week.

This week seems to show a change in leadership from last week.
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JPM daily chart as of Jan 17, 2025 - After a two and a half week horizontal pause in JP Morgan, we see
a rally on Monday off of its 50 day and 20 day SMAs Support that continued higher Tuesday. Wednesday
JPM reported strong Earnings before the open with a positive reaction at the open on Wednesday that
continued higher Thursday and Friday, ending this week up +8.04%.
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GS daily chart as of Jan 17, 2025 - Goldman Sachs also saw a horizontal pause for a few weeks with a
mild rally on Monday and Tuesday this week before reporting Earnings on Wednesday before the open.
The markets saw a gap up on Wednesday that continued higher Thursday and Friday to new all time
highs, ending this week up +11.78%.
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COST daily chart as of Jan 17, 2025 - Costco saw a pause again this week below its 50 day SMA. Friday
saw a strong rally above its 20 day SMA to end this week up +0.67%.
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AMD daily chart as of Jan 17, 2025 - AMD delivered a new 52 week low on Monday with a higher close.
AMD delivered a higher high every day that followed this week with alternating days of higher and
lower closes. AMD ended this week testing Resistance at its 20 day SMA, up +4.67% for the week.



Moving Average 20 v Mo

HretHerrer T T _II_'_ LI | -‘ll‘l’lhll FITTITII '-‘.‘.-.lr--l'ull"‘ LU0 BRI ROrR ) baed B CUB) (TR TR 'rT‘I qlMl

Average True Range 1 Moving Average 20

28 4 11 18 25 2 9 16 23 30 6
Nov 2024 Dec 2024 Jan 2025

INTC daily chart as of Jan 17, 2025 - Intel saw lower lows on Monday near to its 52 week lows then
closed higher. Every day that followed this week saw higher highs, but with alternating closes up and
down, testing its 20 day SMA as Resistance on Thursday. Friday saw a large gap up and rally that ended
this week up +12.22%.
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NFLX daily chart as of Jan 17, 2025 - Netflix saw a large drop last Friday and continued with lower lows
on Monday and Tuesday of this week. Wednesday saw a rally higher with a failed rally on Thursday and
an ‘Inside’ day on Friday to end the week up +2.44%. Netflix reports Earnings next week on Tuesday
after the close.
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CAT daily chart as of Jan 17, 2025 - Caterpillar saw a large drop last Friday below its 200 day SMA. This
week we see a strong bounce on Monday back above its 200 day SMA. We saw higher highs every day
this week, crossing above its 20 day SMA on Tuesday. Thursday saw a test of the 50 day SMA as
Resistance. Friday saw a gap above the 50 day SMA to new 5-week highs, ending this week up +9.98%
and is now above all 3 of its key daily SMAs.

Remember that Monday is a Holiday and the USA markets will be closed for MLK day.

Also remember that Earnings season has begun and it is wise to keep an eye on any companies you may
be holding positions on and when they may be scheduled to report Earnings.

We saw a strong rally this week that was only surpassed by the size of the rally the first week of
November in reaction to the US Election.

The new POTUS will be sworn in on Monday and we pray that there are no extreme protests or crazy
reactions. The market already has some expectations that are based upon when Trump was president
four years ago, so we do not expect crazy reactions in the markets.

We prepare for next week like we always do, by imagining: Bullish, Bearish and Neutral scenarios and
what is appropriate to do in each case as we see which one unfolds.

Always manage your Risks. This is how we survive when we are wrong.
Trade Smart,

cJ



