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Last week we saw the decline continue lower on Monday and Tuesday with a brief failed rally 

Wednesday that was followed by lower lows for the week on Thursday. Friday saw a mild drift higher to 

end the week near the middle of last weekõs range.  

This week we mostly saw a horizontal pause in most markets, with the S&P remaining inside its prior 

weekõs range all of this week. The Nasdaq broke below it prior weekõs lows this week on Wednesday 

then rallied Thursday back inside its range. Most indexes closed this Holiday week with very small 

losses on light volume with the exception of the Russell 2000 that ended the wee k up by less than half 

a point.  

With a short (4 -day) Holiday week, light volume is normal since many traders and fund manager choose 

to take the entire week off. Most fund adjustments are completed before the Christmas Holiday and we 

usually just see a small amount of ôHedge Unwindingõ the last trading day of the year.  Most daily 

volume was well below average with a few exceptions we will try to point out.  

Next week is also a short Holiday schedule with the USA Markets closed Monday (Jan. 2nd 2023) and 

open Tuesday (Jan. 3rd).   

In this 2022 year-end ôMarket Observationsõ we have included several additional charts (below) to help 

see the overall market context of key Indexes, Sectors and a few Big Stocks.  We also include Monthly 

charts of the key Indexes t o keep a long term perspective in mind. With these long term monthly charts 

we use a Log price scale to help keep relative moves in a useful relative scale.  

We also saw some ôrareõ Options activity this week that we will look into below.  

Nobody knows what will happen in the markets next week, month or year.  However, a study of where 

we are NOW and how we got here can give us a useful context for what could be more likely ahead.   

One observation in 2022 is based upon that we did NOT see. We did not see a capitulation bottom 

where selling hits a clear excess panic and soon reverses.  A capitulation event is not r equired, but it is 

very common to see in past history . Such an event acts like a sign post for the bulls to come back into 

the markets  and thus may trigger strong buying as well as short covering . We have not seen such an 

event in 2022, so that remains a possibility for 2023.  

Before we look at the charts, I would like to say òThank Youó for taking your time  to read my 

observations that I share each week. I try to make them Educational so folks can improve their chart 

reading skills over time by using real world examples. I hope you have found my ôMarket Observationsõ 

useful and have learned a little along the way.  I also want to wish each of you a Healthy and 

Prosperous 2023. Thank You!  

Now letõs look at the charts. 

 



 

S&P 500 monthly chart as of Dec 30, 2022 ð After a bounce Oct. and Nov. off of the 50 month SMA we 

see a decline in Dec. that gives back all of the Nov. gains plus a bit more.  

 

 

S&P 500 weekly chart as of Dec 30, 2022 ð After 3 weeks of Decline from the 50 week SMA and Trend 

Line Resistance, we see a pause and ôInsideõ week this week. 

 



 

S&P 500 daily chart as of Dec 30, 2022 ð We saw a 5 week pause that broke down Dec. 15-16 below its 

50 day SMA into a lower Darvas Box ôRangeõ for 2 weeks. The S&P ended this week near the middle of 

this lower range, down -0.14% for the week.  

 

S&P 500 15 min. chart as of Dec 30, 2022 ð Last week the S&P tested its Resistance Wednesday at its 

Sept. 6th lows (& 50 day SMA) and then tested its Support the next day at its lower weekly Expected 

Move.  This week the S&P remained ôInsideõ this range and ended the week, month and year near the 

middle of this range.  



 

DJIA monthly chart as of Dec 30, 2022 ð After a bounce Oct. and Nov. we see a small pull back in Dec. 

back below the 20 month SMA (Yellow).  

 

 

DJIA weekly chart as of Dec 30, 2022 ð We saw 2 declining weeks in early Dec. followed by a mild 

bounce last week off of its 50 week SMA support. This week we see a small pause with an ôInsideõ week 

that remained just above its 50 week SMA.  

 



 

DJIA daily chart as of Dec 30, 2022 ð We see a 5 day decline down to its 50 day SMA after the failed 

rally Dec. 13 th. Dec. 20-21 saw a small bounce off of the 50 day SMA support that was followed by a 

horizontal pause last week and this week, ending this week down -0.17% and just 35 points below its 50 

day SMA. 

 

 

Nasdaq monthly chart as of Dec 30, 2022 ð The bounce we saw in Oct. and Nov. was mostly all given 

back in December as the Nasdaq composite returns to being below its 50 month SMA and not far from 

its 2022 lows. 



 

Nasdaq weekly chart as of Dec 30, 2022 ð After 3 weeks of a steady decline we see a lower low and 

lower high this week but with a close that show very lit tle change, mostly a pause.  

 

 

Nasdaq daily chart as of Dec 30, 2022 ð Here we see the 5 week pause followed by the break down Dec. 

15th below its 50 day SMA into a lower box last week. This week we saw a break down Wednesday 

below the prior weekõs lows that was recovered the next day as markets rallied Thursday without any 

follow through Friday. The Nasdaq composite ended this week down -0.30%. 


