Market Observations - as of Apr 18, 2019

By Carl Jorgensen- For Objective Traders - For educational purposes only. Not Financial Advice.

Last week we saw mostly a pause week with a small rally on Friday (April 12 ™). This week (a short 4
day week due to the Holiday on Friday) we again saw mostly a pause, with brief spikes to higher highs
at the open Tuesday and Wednesday (April 16™ and 17") that quickly pulled back into the chop zone.

The S&P tested its Aug. 29" 2018 prior Resistance several times, but mostly respected those levels as
resistance this week. This same level is also very close to the 10 year Trend Line Support. The QQQ
actually delivered a new all time high this week, beating its Oct. 1 ' 2018 high by $0.40 very briefly at
the open on Wednesday (April 17"). Other than the opening minutes on Wednesday, the QQQ
remained below its Oct. 1 * prior Resistance level.

Oil remained mostly flat this week, while Gold dropped a bit each day this week. The US Dollar was
also quiet this week unt il a small move up on Thursday, remaining inside its range for the past 5
months.

Earnings this week were mostly positive, with |l ots of
stocks. JPM showed a positive reaction late last week, while GS showed | ittle change this week. NFLX

began the big tech earnings season on Tuesday this week with little net change. IBM dropped in

reaction to its earnings while HON and UNP rallied up strong.

We saw |l arge swings in Options &thimweek vatdNFROoshaving | it yd r e
over 101% IV before its April 16" e ar ni ngs, and 37% |V the next day after
Crushé is typical of earnings events, and there are a

to capture profits from this IV behavior. With any trading strategy, it is very important that you fully
understand the various risks have a disciplined risk management methodology and know multiple ways
to hedge those risks before ever trading a Strategy.

The stronges sector this week (of those we track) were the Semiconductors, and the weakest was
Healthcare.

The 6Boxing Day Ral | y & 2018) toatinues ane has omlg shavn us@ pauise lagt 6
week and this week. It may continue with more new highs, or it may not. We will only know where

the top is, well after that top has occurred. For now, we will assume that this bullish trend continues,

as the odds have not changed. Patience and multiple Observations are required to collect sufficient
evidence to tell us that the trend has changed. Until that happens, we assume a positive bias.

Now, |l etds | ook at the charts to see what they are tel
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S&P 500 weekly chart as of Apr 18, 2019 don the weekly chart we can see small positive advances fo r
three weeks, then a pause this week. The past 2 -3 weeks have hovered near the 10 year Trend Line
Support area (White line). We can also see that volatility has declined (Yellow ATR 14 week) slowly
over the past 3 months.
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S&P 500 daily chart as of Apr 18, 2019 d We see small range candles and lower ATR1 values the past
few weeks as well as decreasing volume. These are all signs of slowing positive momentum. This
week was nearly flat. New 2019 highs were only briefly seen for a few minutes at the ope n on Tuesday
and Wednesday, otherwise, most of the range this week was below the Aug. 29 " 2018 prior highs. The
S&P closed the brief week down -0.08%.
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DJIA weekly chart as of Apr 18, 2019 dWe See that the Dow also delivered new 2019 highs this week.
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DJIA daily chart as of Apr 18, 2019 8 We see a mostly flat week this week in the Dow, until the rally on
Thursday. The Dow closed the brief week up +0.56%.
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NASDAQ weekly chart as of Apr 182019 6 The Nasdaq shows us a slowing rally the past 4 weeks, with
nearly a flat pause this week is it nears its all time highs.
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NASDAQ daily chart as of Apr 18 2019 - the daily chart shows us mostly horizontal Nasdaq the past few
weeks, with narrow range days and a subtle positive drift higher as it appro aches its all time highs
(Yellow line). The Nasdaq closed this week up +0.17%.



Russell 2000 weekly chart as of Apr 18, 2019 6 The Russell has spent another week mostly respecting
the 50 week SMA (Blue) resistance.
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Russell 2000 daily chart as of Apr 18, 2019 - Here we can see the Russell was mostly quiet and
horizontal until the past two days (April 17 "™ and 18") where it has dropped back down to test support
at its 20 day and 50 day SMAs.

Next we wi | | | ook at a few O6Mar ket I nternal so.
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NYSE Advace Decline Line daily chart as of Apr 18, 2019 8 The Advance Decline line remained mostly
horizontal this week, and ended the week near the lows of its weekly range.

Remember, there usually is a higher correlation between the advance decline line and the  Russell 2000
(than any other indexes) simply due to the math and the significant number of data points used to
compute each.
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McClellan Summation Index weekly chart as of Apr 18, 2019 - Here we can see a mild pull back in the
weekly Summation Index this week.
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McClellan Summation Index daily chart as of Apr 18, 2019 &In the daily line, we here see a small pull
back this week to the 50 day SMA (Blue).
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VIXdaily chart as of Apr 18, 2019 d The VIX remained near a 12% level for most of this week, with a
little bit of a brief swing lower on Wednesday as the opening saw new highs in several indexes for only
a few minutes.

Next we will look at a few key commodities and Bonds.
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OlL daily chart as of Apr 18, 2019 8 Oil remained in a narrow range a Il of this week, near its 2019 highs.



GOLDdaily chart as of Apr 18, 2019 6 Gold delivered lower lows every day this short week, after testing
resistance near its 50 day SMA (Blue) last week.

US Dollar Indexdaily chart as of Apr 18, 2019 6 The US Dllar index was mostly quiet this week until
Thursday, when it rallied a bit off of its 20 day SMA (Yellow). It remains within its 5 month range (Grey
box).



